
U.S. Department of Justice 
Bureau of Alcohol. Tobacco. Firearms and Explosives Report of Firearms Compliance Inspection 

BLUE WATER SALES LLC's FCI 

FCI-24181 

01/12/2023 06:42 PM 

III I  (b)(6) ._._. Norfolk (10) Satellite Office 

LICENSEE INFORMATION 

BLUE WATER SALES LLC 

Business: Tr PC 
Limited Liability Company (LLC) 

Prentti Cnsitersl ip pl>e 
Owned 

1-54-24034 

1024 BELLS RD STE 107, Unit N/A 
VIRGINIA BEACH, Virginia 23 

Prauuses Location Type Required 

Store Front H 

Addeo;,,, 
1024 BELLS RD STE 107 
Unit N/A 
VIRGINIA REACH, Virginia 23451 
VIRGINIA REACH CITY 
United States 

1024 BELLS RD STE 107 
Unit N/A 
VIRGINIA BEACH, Virginia 23451 
VIRGINIA BEACH CITY 
United States 

Business 

Fax 

ti n:,.ao \dddd 

(b)(6) ._._._._._., 

Revocation 08/26/2022 

Dr-e d, 

i'Iton Nauii't 

+1757-425-1971 

+1757-257-0134 

1-54-810-01-3F-24034 01 - Dealer License 

I'_nadi 11rtsre I. 

A hearing was held on Wednesday. June 8, 2022. On Thursday, July 28, 2022 Mr. Claunch was served with a Final Notice of Revocation, with an effective date of August 26, 2022. 
Mr. Claunch confirmed to IOT b g ;that the firearms had been disposed fo personal inventory and the records send to ATE OOBRC. 

Out of Business Records and Inventory Management 

Licensee Records Licensee Inventory 

' Submitted to the Federal Licensing Center y Inventory transferred to self 

Deput A sisitnt Duector - Indast y Operations (A11,11-,L ilty (b)(6) , lUi omniendarion 
Revocation

': 

Briefed to Acting DAD on 2/23/22, concur with revocation recommendation 

-nO !ii f I! 17C' C 1, r, tfiar,tra ~~lill 1 Ik, Inl i,111 

SAC Patterson concurs with the DIO, I01 and AS on the recommendation based on the following: 

On August 25, 2021, a Warning Conference was recommended and held with the licensee for failing to complete an ATF Form 4473 and background check for the transfer of a firearm 
to somebody who, though not prohibited, was not a responsible person on the license_ 

The Biden/Harris Administration's Comprehensive Strategy to Prevent and Respond to Gun Crime and Ensure Public Safety was released in June 2021 and identified this as a zero 
tolerance violation. In light of the administration's position, this assignment was reopened and the recommendation changed to Revocation. 

Attorney-Advisor (Litigation__ ___t, ( )_ _ _ _ _.!Review 
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I-)  I. 

Review completed. 

ibis ei i stclarsa  ~, 'du ( tiher a4 's Hen' . esV..,'ie, 

Revocation 

Originally this assignment was processed under prior adverse action guidelines and a warning conference was scheduled and held with the licensee on August 25, 2021, for failing to 

complete an ATF Form 4473 and background check for the transfer of a firearm to somebody who, though not prohibited, was not a responsible person on the license. Since that time, 

the Bider/Harris Administration's Comprehensive Strategy to Prevent and Respond to Gun Crime and Ensure Public Safety was released in and has identified this violation as a zero 

tolerance violation. In light of the administration's position, this assignment was reopened and the recommendation changed to Revocation. Although five (5) violations were found 

and cited during this inspection, the failure to complete a background check calls for automatic revocation. 

'use si ( in 'si (b)(6) sec:;. , et (.l..5 ii 
Revocation  (6)--------

IDsan i i> 

On August 25, 2021, a Warning Conference was recommended and held with the licensee for failing to complete an ATF Form 4473 and background check for the transfer of a firearm 
to somebody who, though not prohibited, was not a responsible person on the license. 

The Biden/Harris Administration's Comprehensive Strategy to Prevent and Respond to Gun Crime and Ensure Public Safety was released in June 2021 and identified this as a zero 
tolerance violation. In light of the admuustration's position, this assignment was reopened and the recommendation changed to Revocation. 

(b)(6)
Revocation 

IOl(b)(6) recommends revocation of the licensee's FFL. The recommendation for revocation is made in accordance with the licensee's violations and guidance contained in the 
Administration's Comprehensive Strategy to Prevent and Respond to Gun Crime and Ensure Public Safety. Specifically, in one instance the licensee failed to complete an ATF Form 
4473 and the required background check for the transfer of a firearm from the licensee to an unlicensed person. 

Inspection Findings 

Records and Forms 

9. Failure to execute a Form 4473 (Exception: Select findings 6, 7, and 8 above for consignment sales, transfers to law enforcement officers for personal use, and FFT, responsible 
persons; if the transferee is NOT prohibited). 

NICS 

4. Failure to conduct a NTCS check or obtain an alternate permit. 

ELIGIBILITY VERIFICATION 

Business Inforinafion Verification 

Li. .ii tine 1 ii iii  yqx (Ii.; I,.,sU ct(lidl 
BLUE WATER SALES LLC Limited Liability Company (LLC) Yes 

Additional Findings 

Anticltntei i fli e i. 
Blue Water Sales VSCC.pdf 

Property Ownership Verifeation 

I' t HI' - 0 1.E Cie '' t 3t It l 

Owned Store Front Yes 

1024 BELLS RD STE 107 
Unit N/A 
VIRGINIA BEACH, Virginia 23451 

VIRGINIA BEACH CITY 

United States 

\J' '.. I iin:9int'ti 

Property owned by FFL Owner/RP Robert Claunch 

Blue Water Sales Property Ownership.pdf 

Zoning Information Verification 

Isthe pt' 'y.  6u uu „ ,cto i Q. iu.sin]sl I,,oi,.;, cv i o[a HIin!_:' 

Yes 

Additional Finclin!'s 
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Zoned It Industrial. Retail allowed. 

Blue Water Sales Zoning Dctail.pdf 

u~ e-,-iru
07/16/2021 

1024 BELLS RD STE 107, Unit NA. VIRGINIA BEACH, Virginia 23451 

Responsible Attendee(s) Non-Responsible Person(s) 

ROBERT EARL CLAUNCH No Items 

RESPONSIBLE PERSON(S) 

ROBERT EARL CLAU.NCH 

(e.sdr Rare 
ROBERT EARL CLAUNCH Male White 

I); Ctu t F_iinfit_. ~_SP._ _ bib lS[Pa 

L._.J...6L. (b)(6) OWNER 

Physical Identifiers 

Heiie a Wee hi H iir Colon 

Place of Birth 

it_{ 
United States Of America   (b)(6)

Home Address 

(b)(6) 
United States 

Additional Names 

Citizenship 

United States 

Ql~uu,. i h: 
Not Hispanic or Not Latino 

E4ae Cols 

Ii) Type Country State ID Number 

Driver's License United States Virginia (b)(6) 

Piion. •Gvre PhoneNumb:r t : :art._ 

Mobile 
( b )(6)

Criminal History Check 

[S te l Ott al lii ía _VicCf. io,1 it 
04/14%2021 

No identifiable infonnation. 

'tire il, dti t, 8 1 vine ur, uy° 
Government contractor and supplier for the military and law enforcement. Transfers to military and law enforcement personnel, firearms transfers not open to the general public. 

[Ni tOter DeCCB aui _eOeli orrna0
No 

.._._._._._._._. (b).4.._._._._._._._.: 

Business Activities tui :uwd Operational Securit Nleaosa 

Controlled Access to ATF Recordkeeping 

Internet Sales/Transfers Controlled Access to Keys 

Retail 
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Department of Defense Contractor 

Law Enforcement Sales 

Internet Sales/Transfers Website 

gunsamerica.com 

SUPPLEMENTAL QUESTIONNAIRE 

General Business Operations 

!_ QKI. II IL a , . 1i11111. cc I.~th  uulti C+Si.; cf~ 

3 employees (managers) including Mr. Claunch 

VVII" Is hems to the premises;' 
3 employees (managers) including Mr. Claunch 

Mr. Claunch 

V>v'ho i r peruliiu 1h: tsit.ttic .-i on i :I., I fi ha:zi:i 
Mr. Claunch 

I> t'Itn I' 16 -Lfrt II' ISIS d € 1 11151 fl.;It is ia;,t n s  1 11111. p F5 .t n_11 Ilc It.uusc I rs ; it':' 
No 

Are aes 111111'2.c.< Uulev o to be 11111h1 11115 51
No 

51 to  p1, y:.- -. 55153 ,,.  I ksI.Ij kJ Si lsr t 4s u. i>.rniii
No 

Showroom and office in commerce/industrial park in VA Beach 

Puo0.1 I S  II t ti .155~. 
Military Contractor 

Alarm Monitoring (with Cellular Back-Up) 

GPS Coordinates Alarm Monitoring/ Other Signage 

Dcadbolh 

Floodlights 

36.82161 Glass Breakage Detection 

Motion Sensors 
Loeis:aeno~Ve 
-75.99652 Security Cameras 

Safc(s)/Vault(s) 

Window Filrn/Tinting/Mirroring 

ONSITE SUMMARY 

TOU.I I iei )err> S  Fs -out is I  1s .t It = Imo, 'eoioQE 

i nl„I T 011 tIer(, f UNN "t DuspIl, iu+IIta vI I _ D VLec+ ,r,1 

Iotul ' .1111 Is.. L.I ir.,Ii II_ at itt I I I, _A

12 

Actual Number of Ft earms Verified 

Number of Firearms Missing Before Reconciliation 

Total Number of Firearms Missing After Reconciliation 
0 

Total Number of Acquisitions in the Last 12 Months 

! b tot' 

.1 otnl Namber of Dispositions in die Last 12 Months 

Onsite Start Date Ousite End Date 

Number of Reported Lost Stolen Firearms During Inspection Period 

Total Number of Traces During Inspection Review Period 

Total NLimber of Those Traces That Were Unresolved 

Inspection Period Start Date Inspection Period End Date 
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Number Of Traces Resolved By !t 1 
Click Here to See List of Perfected Traces 

,Vtncl:~~nem, >i 
Report of Violations.pdf 

Report of Violations.pdf 

Licensee Response to Violations Report.pdf 

REPORT OF VIOLATIONS 

Regulation Corrective Actions Instance Details 

27 CFR 478.102(a): Failure to Execute a required NICS/POC background NICS Violatio ' L._._._._._._._._._. (b)(6) 
complete a NICS/POC check for all future over-the-counter firearm 
background check transactions. 

Retrieve and accurately record (on an ATF Form 

ATF Forms 4473: 1 4473) a required final NICS/POC background 

Number of Instances: 1 check response prior to all future over-the-
counter firearm transactions. 

27 CFR 478.124(a): Failure to Execute and retain a complete and accurate ATE (b)(3) (112 Public Law 55 125 Stat 552),(b)(6) 
execute an ATE F 4473 Form 4473 on all future firearm transactions. _._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._._. 

A F Forms 4473; _ _i
Number of Instances:. 

27 CFR 478.125(e): Failure to Accurately, completely & timely record all 
maintain an required future firearm disposition information. 
accu ataicomplete/timely Amend/Update A&D Record to accurately (b)(3) (112 Public Law 55 125 Stat 552),(b)(6) 
acquisition and disposition record record all required firearm disposition 
of firearms information. 

Number of Instances; 

27 CFR 478.21(a): Failure to Complete all forms as prescribed. 
complete forms as prescribed Ensure that all required ATF Form 4473 Section 

A items are completed/provided by the 

Public Law 55 125 Stat 552),(b)(6) ATFForuis4473l ; transferee/buyer on allfuttuetransactions. (b)(3) (112 
Number of Instances; Execute and retain a complete and accurate ATF 

Form 4473 on all future firearm transactions. 

27 CFR 478.124(c)(3)(iv): Execute and retain a complete and accurate ATF (b)(3) (112 Public Law 55 125 Stat 552),(b)(6) 
Failure to record NICS contact Form 4473 on all future firearm transactions. ------------------------------------------------------------i 
information on an ATF F 4473 Ensure that all required NICS/POC background 

check information is obtained and accurately 

ATF Forms 4473r-i recorded on all future ATF Forms 4473. Section 
Number of Instances ; B. 

LICENSEE RESPONSE REPORT 

Regulation Corrective Actions Licensee Response Status Details 

27 CFR 478.102(a): Failure to Execute a required NICS/POC background check for all future Licensee stated tha (b)(6) ) Stunts 
complete a NICS/POC background over-the-counter firearm transactions_ 

_. 
(b)~6) ad the firearm was a Licensee Notified 

check Retrieve and accurately record (on an ATF Form 4473) a gift, and that he believed that since the 

required final NICS/POC background check response prior to firearm belonged to him, tht he could 
transfer the fireamr t ! j 

eii 4c4ho li 
Lr Person 

 4473:1 all future over-the-counter firearm transactions. 
~_i4ii Y

personally without having to conduct a 
of

Number of Instances: 1 
background check and a for m 4473. 

[tat: . N oi,il5o•;b 

Licensee stated that he will have the 
2021 
2 1e 

07/16/02 

transferee return to the premises to 
complete a form 4473 and the required 
background check. 

27 CFR 478.124(a): Failure to Execute and retain a complete and accurate ATF Form 4473 on Licensee stated that_._. (b~(6) Starttet 
execute an ATF F 4473 all future firearm transactions. _._. f bl(81 _ _ _„and the firearm was a Licensee Notified 

gift, and that he believed that since the 
firearm belon edto him, ththecould 

g
v`' 054Frt` v)"O' 0

ATF Forms 4473; _ transfer Person the fireamr t (b)(6) - 
fo p 

Number of Instances:! 
personally without having to conduct a  
background check and a form 4473. 

I o~ n,ee Noiiliecfi 
07/16/2021 

Licensee stated that he will have the 
transferee return to the premises to 

Page 5 of 7 



3 

4 

complete a fonn 4473 and the required 
background check. 

27 CFR 478.125(e): Failure to Accurately, completely & timely record all required future Licensee stated the the errors were an Si, ue 
maintain an accurate/complete/timely firearm disposition information, oversight and will be more closely licensee Notified 
acquisition and disposition record of Amend/Update A&D Record to accurately record all required monitored. 
firearms firearm disposition information. 

 Iti4, p t_x0 
In Person 

Number oflnstancei Lvcrnsec Ntv(ilml 
07/16/2021 

27 CFR 478.21(a): Failure to Complete all forms as prescribed. Licensee stated the the errors were an it,iw~ 
complete forms as prescribed Ensure that all required ATF Form 4473 Section A items are oversight and will be more closely Licensee Notified 

completed/provided by the transferee buyer on all future monitored. 

ATF Forms 4473 Li,.._ transactions. In Person

Number of Instances: Execute and retain a complete and accurate ATF Form 4473 on 
all future firearm transactions. C L 3 

07/16/2021 

27 CFR 478.124(c)(3)(iv): Failure to Execute and retain a complete and accurate ATF Form 4473 on Licensee stated the the errors were an Smuts 
record NICS contact information on all future firearm transactions, oversight and will he more closely Licensee Notified 
an ATF F 4473 Ensure that all required NICS/ POC background check monitored. 

eo otie+I f4ta1w~9 
information is obtained and accurately recorded on all future In Person 

ATP Forms 4473:,._] ATF Forms 4473, Section B. 

Number of Instances I ~)„ve L I ~e.,ioo 1 ti 
07/16/2021 

07/16/2021 

?,i i~cli Ill'. ill Si 

Attendee(s) 

ROBERT EARL CLAUNCH 

EXHIBITS 

Inspection 

Category Attachment Name 

Correspondence Spartan Notification RE: 1-54-24034 Inspection Results 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-5424034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 

Correspondence Spartan Notification RE: 1-54-24034 Monitored Case 
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Correspondence 

Warni ngConferenceFollowllpFinai lConfi rmation 

Correspondence 

Correspondence 

W arningConferenceFollowUpLetter 

WaruingConferenceSchedule ReturnEmail 

Correspondence 

Correspondence 

WarningConferenceSchedulingLetter 

LicenseeRe sponseToV iolationsPDF 

Clo s ing Conferenc e Summary 

Correspondence 

Correspondence 

ViolationsPDF 

Correspondence 

Correspondence 

ViolationsPDF 

ZoningVerification 

Prope rtyOwnership Verification 

BusinessVerification 

Spartan Notification RE: 1-54-24034 Inspection Results 

FCI-24181 Blue Water Sales LLC WC Follow-up Confirmation.pdf 

Action required concerning your Federal Firearms License 

Follow Up Letter.pdf 

FCI-24181 Blue Water Sales LLC WC Scheduling Letter Receipt.docx 

Action required concerning your Federal Firearms License 

Scheduling Letter.pdf 

Licensee Response to Violations Report.pdf 

Acknowledgment of Regulations.pdf 

Information Concerning Your Federal License/Permit 

Report of Violations.pdf 

Information Concerning Your Federal License/Permit 

Report of Violations.pdf 

Blue Water Sales Zoning Detail.pdf 

Blue Water Sales Property Ownership.pdf 

Blue Water Sales VSCC.pdf 
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U.S. Department of Justice 
Buream rii :1Bruh 1. 1 nh,tcco. Frrc,rtrm and I '.i I ' o eN 

for the matter of I Iecn« Tti auhet I -S•S-VIII nl •+I -

Notice to Revoke or Suspend License and/or 
I lilpoSe a ('iv ii ine 

a. a

D a➢er in Firearms issued to: 

Name and Address of Licensee Sun n rnrmht^r, suer:, esst. Ntim, wrd /IP (•rali•l 

Blue Water Sales, LLC 
1024 Be➢1i Road, Stnlc I07 
Virginia Be.tch. VA 2U51 

Notice Is licrcb% Gis'en That: 

Pursuant to the statutory pro%isions and reasons stated in the attached page(s), the Director or his~hcr designee. 
Bureau of Alcohol, Tobacco, Firearms and Explosives, intends to take action on the license described above. 

R] The above identified license may be revoked pursuant to 18 U.S.C. 923(e), 922(1)(5) or 9241p). 

F The above identified license may be suspended pursuant to I8 U.S.C. 922(t)(5) or 924(p). 

® The above identified licensee may be fired pursuant to IS U.S.C. 922(1)(5) or 924(p). 

Pursuant to U.S.C. 923(f)(2) and'or 922(1)15), you may file a request with the Director of industry Operations. Bureau of Alcohol„ Tobacco, Firearms and 
Explosives, at F,t 't etr Stritc Stlp It1~~nokc. Vr1 :4f)I II tin Act n „ IO _ , in duplicate, for a hearing 'to 
review the revocation, suspension and~or fine of your license. The request must be received at the above address within 15 days of your receipt of this notice. 
Where a timely request for a hearing is made, the license shall remain in effect pending the outcome of the hearing, and if the license is due to expire, the 
license will remain in effect provided a timely application for renewal is also fl ied. The hearing will be held as provided in 27 C'FR Part 478. 

If you do not request a hearing, or your request for a hearing is not received by ATF on time, a final notice of revocation, suspension, and'or imposition of 
civil fi ne (ATF Form 5300.13) shall be issued. 

F Please see included brochure 

Dale INanhe and Title of Bureau of Alcohol. Tobacco, Firearms and Explosives Official Signature 
---------------------------- ---  

c
--- ---------------------------- 

a I /202 (b)(6) ciing D10 Washington Field Division (b)(6)

I certify that on the date shown below I served the above notice on the person identified below by: 

Fi  Certified mail to the address shown below. n Delivering a copy of the notice to 
Tracking Number: Or the address shown below. 

Date Notice Served Title of Person Serving Notice 

Print Name and Title of Person Served 

Ro - ~ r~~ 
Address Where Notice Served 

(b)(6) 
I 6,11 _ 5 -\-, . I o~7 A die-, Jr, , •J 2-3 ̀ I V 

ATF F-Form 45iH)j 53M 4 

Raised Scptcml cr 1014 



U.S. Department of Justice 
Bureau of Alcohol, Tobacco, Firearms and Explosives Final Notice of Denial of Application, Revocation 

Suspension and/or Fine of Firearms License 

In the matter of: 

The application for license as a/an , fi led by: 

or 

Q License Number 1-54-810-01-3F-24034 as a/an 

Dealer in Firearms , issued to: 

Name and Address of Applicant or Licensee (Show number street, city, state and Zip Code) 

Blue Water Sales, LLC 
1024 Bells Road, Suite 107 
Virginia Beach, VA 23451 

Notice is Hereby Given That: 

A request for hearing pursuant to 18 U.S.C. § 923(f)(2) and/or 922(y(5) was not timely fi led Based on the findings set forth in the attached document, your 

license described above is revoked pursuant to 18 U.S.C., 923(e), 922(t)(5) or 924(p), effective: 

15 calendar days after receipt of this notice, or 

license is suspended for 

licensee is fined $ 

calendar days, effective 

, payment due: 

pursuant to 18 U.S.C. § 922(t)(5) or 924(p) 

, pursuant to 18 U.S.C. § 922(t)(5) or 924(p). 

After due consideration following a hearing held pursuant to 18 U.S.C. § 923(f)(2) and/or 922(1)(5), and on the basis of findings set out in the attached copy of 
the findings and conclusions, the Director or his/her designee concludes that your 

application for license described above is denied, pursuant to I8 U.S.C., 923(d). 

application for renewal of license described above is denied pursuant to 18 U.S.C. 923(d), effective: 

15 calendar days after receipt of this notice. or 

Q license described above is revoked pursuant to 18 U.S.C., 923(e). 922(t)(5) or 924(p). effective: 

15 calendar days after receipt of this notice, or O  August 26, 2022 

license is suspended for calendar days, effective , pursuant to 18 U.S.C. § 922(t)(5) or 924(p) 

licensee is fi ned S , payment due: pursuant to 18 U.S.C. § 922(t)(5) or 924(p). 

If, after the hearing and receipt of these findings, you are dissatisfied with this action you may, within 60 days after receipt of this notice, file a petition 
pursuant 18 U.S.C. § 923O(3), for judicial review with the U S District Court for the district in which you reside or have your principal place of business If you intend 
to continue operations after the effective date of this action while you pursue filing for judicial review or otherwise, you must request a stay of the action from the Director of 
Industry Operations {DIO), Bureau of Alcohol, Tobacco, Firearms and Explosives, at 90 K Street, NE, Suite 1102, Washington, DC 22026 or _._._._._._._. (b)(g)_._._._._._._

prior to the effective date of the action set forth above. You may not continue licensed operations unless and until a stay is granted by the DIO. 

Records prescribed under 27 CFR Part 478 for the license described above shall either be delivered toATF within 30 days of the date the business is 
required to be discontinued or shall be documented to reflect delivery to a successor. See 18 U.S.C. 923(g)(4) and 27 CFR § 478 127 

After the effective date of a license denial of renewal, revocation, or suspension, you may not lawfully engage in the business of dealing in firearms. 
Any disposition of your firearms business inventory must comply with all applicable laws and regulations. Your local ATF office is able to assist you in 
understanding and implementing the options available to lawfully dispose of your firearms business inventory. 

ATF Form 5300. 13 
Re ised September 2014 



flare 'Name anu rile o1 iiureau or Alconol, tonacco. rtrearms an 

07 272022 Andrew M. Perdas Director, Industry Operations 

I certify that, on the date below. I served the above notice on the person ident 

Certified mail to the address shown below El Tracking Number: 7010 1870 003 2128 5036 Or 

Date Notice Served Title of Person Serving Notice 

Print Name and Title of Person Served 

Address Where Notice Served 

Note: Previous Edition is Obsolete 

i i  \iC\ ---   1,Jr . rt h.YJa. 

iJjuj i 1 aer "n7 ]711 In 7w f+nr 

E Delivering a copy of the notice to 
the address shown belo►+. 

Signature of Person Serving Notice 

Signature of Person Served 

ATF Form 5300 13 
Revised September 2014 



Page 2 ATF Form 5300.13, Final Notice of Denial of Application, Revocation, 
Suspension and. or Fine of Firearms License 

Background 

1. Blue Water Sales LLC., 1024 Bells Road, Suite 107, Virginia Beach, Virginia 23451 
(licensee), holds Federal firearms license 1-54-810-01-3F-24034 as a dealer, including 
pawnbroker, in firearms other than destructive devices issued by the Bureau of Alcohol, 
Tobacco, Firearms and Explosives ("ATF") pursuant to the Gun Control Act of 1968 
("GCA"), as amended, 18 U.S.C. Chapter 44, and the regulations issued thereunder, 27 
C.F.R. Part 478. 

2. On March 3, 2022, ATF issued a Notice to Revoke or Suspend License and/or Impose a 
Civil Fine, ATF Form 4500 (5300.4) ("Notice to Revoke"), to the licensee. By email 
dated March 17, 2022, the licensee timely requested a hearing to review that Notice to 
Revoke. 

3. By letter dated May 16, 2022, ATF advised the licensee that ATF would conduct a 
hearing to review the Notice to Revoke on June 8, 2022, at 10:00 AM before the 
Director, Industry Operations in accordance with the provisions of Title 18, United States 
Code, Section 923(f) and Title 27, Code of Federal Regulations, Part 478, Subpart E. 
The letter provided the licensee with three options for the venue: (1) telephonic and/or 
video hearing via Microsoft Teams or some other widely available program; (2) written 
submissions; or (3) in-person hearing. On May 19, 2022, the licensee responded by 
email requesting a virtual hearing. 

4. The administrative hearing on this matter occurred via Microsoft Teams on June 8, 2022. 
ATF Director, Industry Operations ("DIO"), Washington Field Division, Andrew Perdas 
presided over the hearing. Present for the Government were ATF Staff Attorney 

(b)(6) and ATF Industry Operations Investigators ("IOI"i _(b)(6) _ and 
(b)(6) The licensee's Responsible Person, Robert Claunch, attended the hearing 

for the_licensee. Also present on the line, but not participating, was court reporter[<b~~s~ 

(b)(6) ;The hearing was recorded and transcribed. Both parties were offered the 
opportunity to present testimony, introduce evidence, and cross examine the other party's 
witnesses. Both the Government and licensee offered testimony, but only the 
Government introduced exhibits. 

Findings of Fact 

Having reviewed the record in this proceeding, I make the following findings: 

The licensee obtained the subject Federal firearms license in 2017 for the licensed 
premises at 1024 Bells Road, Suite 107, Virginia Beach, Virginia 23451. On April 28, 
2017, prior to the issuance of the license, ATF 10 (b)(6) conducted a qualification 
inspection with the licensee during which IOl (b)(6) ;reviewed the relevant Federal 
firearms laws and regulations with the Responsible Person Robert Claunch, as 
documented by Mr. Claunch's signature on an Acknowledgment of Federal Firearm 
Regulations indicating that ATF explained the laws and regulations listed on the Form 



Page 4 ATF Form 5300.13, Final Notice of Denial of Application, Revocation, 
Suspension and/or Fine of Firearms License 

e) failed to record background check information on ATF Form 4473 prior to the 
transfer of a firearm in violation of 18 U.S.C. §§ 922(m), 922(t)(4), and 923(g)(1)(A), 
and 27 C.F.R. § 478.124(c)(3)(iv). 

See Revocation Hearing, Exhibit 1. 

5. During the_adm n strat _v._e.hearing, but prior to the admission of any evidence, ATF Staff 
Attorney (b)(6) advised the licensee that the Government would not be 
moving forward with regard to theL_°_  ;instance of Violation 3 on the Notice to 
Revoke, which alleged that the licensee failed to complete, accurately, and/or timely 
record information into the Acquisition and Disposition Record when disposing;
(b)(3) (112 Public Law 55 125 Stat 552) 

6. After review of the record in this matter, I find that with exception of the instance 
of Violation 3 alleged in the Notice to Revoke, the facts set forth in the Notice to Revoke 
occurred. 

Conclusions of Law 

Pursuant to the GCA, ATF may, after notice and opportunity for hearing, revoke a 
Federal firearms license if the licensee has willfully violated any provision of the GCA or 
the regulations issued thereunder. 18 U.S.C. § 923(e); 27 C.F.R. § 478.73. 

2. For purposes of the regulatory provisions of the GCA, a "willful" violation is committed 
when a licensee knows of its legal obligations and purposefully disregarded or was 
plainly indifferent to those requirements. See American Arms Interna'1, et al. v. Herbert, 
563 F.3d 78 (4 h̀ Cir. 2009); Simpson v. AG United States, 913 F. 3d 110, 114 (3d Cir. 
2019); CEWProps v. USDOJ, 979 F.3d 1271, 1279 (10 Cir. 2020). 

3. Having established that the licensee violated the GCA, and the regulations issued 
thereunder, it must be determined whether it willfully committed those violations 
discussed above. For the reasons stated below, I conclude that the licensee's conduct 
constitutes willful violations. 

4. The evidence and testimony at the hearing show that the licensee, who had been in 
business for several years, knew and understood his legal obligations as a Federal 
firearms license and was plainly indifferent to the Federal firearms laws and regulations 
in the cited instances. In this regard, the licensee knew his obligations as a Federal 
firearms licensee as evidenced by the fact that the licensee signed two Federal Firearm 
Regulation Acknowledgment Forms indicating that on at least two occasions an ATF I01 
reviewed and provided instruction on the pertinent regulations with him. Significantly, 
the licensee signed his name under the statement that reads, "I understand that this is only 
a general overview of the regulations and that I will be responsible for familiarizing 
myself with all of the laws and regulations government my licensed firearm business." 
(Rev. Hr'g, Exs. 5 and 7). Moreover, the licensee's knowledge and understanding of 
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"very likely" that IOT (b)(6) ;reviewed `gifting' with him during the 2019 inspection and 
that he took responsibility for not comprehending that regulation. (Rev. Hr'g Tr., p. 59, 
line 10 - p. 60, line 13). IO (b)(6) also testified that she detailed the legal 
requirements of personal firearms and ̀ gift giving' with Mr. Claunch during the review 
of the Acknowledgement of Federal Firearm Regulations. (Rev. Hr'g Tr., p 19, line 9 - p. 
20 line 9)_ Faur days after the review of the regulations, Mr. Claunch transferred the 
(b)(3) (112 Public Law 55 125 Stat 552),(b)(6) (Rev. Hr'g Tr., p 52, line 20) and 

admitted that he "just didn't think it through, I guess clearly" (Rev. Hr'g Tr., p 52, lines 
22-23). The temporal proximity between the licensee's review of the regulations and the 
licensee's GCA violations strongly refute claims the violations were committed in 
ignorance. 

7. Although not a factor in a willfulness determination, Mr. Claunch's lack of a subsequent 
compliance plan is indicative of a larger pattern of disregard. Mr. Claunch mentioned 
several times that firearm transfers are not his "core business" (See Rev. Hr'g Tr., p. 50, 
linesl-2; p. 56, lines 24-25; and p. 57, line 10). When asked what subsequent compliance 
measures Blue Water Sales would enact, Mr. Claunch stated that he would pay more 
attention to the forms. (Rev. Hr'g Tr. p. 55, line 18 — p. 57, line 7). However, that same 
assurance was provided by Mr. Claunch during the Warning Conference that was 
conducted after the 2019 compliance inspection. Notably, at the time of the revocation 
hearing on June 8, 2022, Blue Water Sales still had not submitted the missing Multiple 
Sale Forms it was cited for in the previous inspection, despite it being discussed in the 
aforementioned Warning Conference. (Exhibit 10, Rev. Hr'g Tr., p. 30, lines 6-22). 
Therefore, Mr. Claunch's most recent assurances of future compliance were discredited 
by the fact that a detailed compliance plan was not provided, and Blue Water Sales did 
not uphold its previous promise of corrective actions. 

8. Despite the fact that the licensee understood its responsibilities under the GCA, the 
evidence reveals that the licensee was plainly indifferent to, or purposefully disregarded 
the firearms laws and regulations. 

9. As such, I conclude that the licensee willfully violated the provisions of the GCA, and the 
regulations issued thereunder. Accordingly, as provided by 18 U.S.C. § 923(e) and 27 
C.F.R. § 478.73, the Federal firearms license held by Blue Water Sales is hereby 
REVOKED. 

Dated this 27`h day of July 2022. 
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